
 
ACCOUNTS ASSIGNMENT 2016-17 

CLASS-XII 
 
Q.1 State the conditions under which capital balances may change under the system of 
a Fixed Capital Account. 
Q.2 A is partner in a firm. His capital as on Jan 01, 2007 was Rs. 60,000. He 
introduced additional capital of Rs. 20000 on Oct 01 2007. Calculate interest on A‘s 
capital @ 9% p.a. 
Q.3 A, B and C are partners in a firm having no partnership agreement. A, B and C 
contributed Rs. 20,000, Rs. 30,000 and Rs. 1,00,000 respectively. A and B desire that 
the profit should be divided in the ratio of capital contribution. C does not agree to this. 
How will you settle the dispute. 
Q.4 A and B are partners in a firm without a partnership deed. A is an active partner and 
claims a salary of Rs. 18,000 per month. State with reason whether the claim is valid or 
not. 
Q.5 Chandar and Suman are partners in a firm without a partnership deed. Chandar‘s 
capital is Rs. 10,000 and Suman‘s capital is Rs. 14,000. Chander has advanced a loan 
of Rs. 5000 and claim interest @ 12% p.a. State whether his claim is valid or not.  
Q.6 R, S, and T entered into a partnership of manufacturing and distributing educational 
CD‘s on April 01, 2006. R looked after the business development, S content 
development and T financed the project. At the end of the year (31-03-2007) T wanted 
an interest of 12% on the capital employed by him. The other partners were not inclined 
to this. How would you resolve this within the ambit of the Indian Partnership Act, 1932? 
Q.7 A, B and C are partners in a firm. A withdrew Rs. 1000 in the beginning of each 
month of the year. Calculate interest on A‘s drawing @ 6% p.a. 
Q.8 A, B and C are partners in a firm, B withdrew Rs. 800 at the end of each month of 
the year. Calculate interest on B‘s drawings @ 6% p.a. 
Q.9 X, Y, and Z are partners sharing profits and losses in the ratio of 3:2:1. After the 
final accounts have been prepared it was discovered that interest on drawings @ 5 % 
had not been taken into consideration. The drawings of the partner were X Rs. 15000, Y 
Rs. 12,600, Z Rs. 12,000. Give the necessary adjusting Journal entry. 
Q.10 A, B and C are partners sharing profits and losses in the ratio of 3:2:1. Their fixed 
capitals are Rs. 1,50,000, Rs. 1,00,000 and Rs. 80,000 respectively. Profit for the year 
after providing interest on capital was Rs. 60,000, which was wrongly transferred to 
partners equally. After distribution of profit it was found that interest on capital provided 
to them @ 10% instead of 12% . Pass necessary adjustment entry. Show your working 
clearly. 
Q.11 Ravi and Mohan were partner in a firm sharing profits in the ratio of 7:5. Their 
respective fixed capitals were Ravi Rs. 10,00,000 and Mohan Rs. 7,00,000. The 
partnership deed provided for the following:- 
        (i) Interest on capital @ 12% p.a. 
        (ii) Ravi‘s salary Rs. 6000 per month and Mohan‘s salary Rs. 60000 per year. 
        The profit for the year ended 31-03-2007 was Rs. 5,04,000 which was distributed 
equally without providing for the above. Pass an adjustment Entry. 
Q.12 Distinguish between fixed capital method and fluctuating capital method. 
Q.13. X and Y are partners in a firm. Their capitals as on April 1, 2009 were Rs.2,50,000 
and Rs.1,80,000 respectively. They share profits equally. On July 1, 2009, they decided 
that their capitals should be Rs.2,00,000 each. The necessary adjustments in the 
capitals were made by withdrawing or introducing cash. According to the partnership 
deed, interest on capital is to be allowed @8% p.a. X is to get an annual salary of 
Rs.4,000 and Y is allowed a monthly salary of Rs.800. It was found that Y was regularly 
withdrawing his monthly salary.The manager of the firm is entitled to a commission of 
10% of the profit before any adjustment is made according to the partnership deed.Net 



profit for the year ended on 31st March, 2010, before charging interest on capital and 
salary, was Rs.80,000. Prepare the Profit and Loss Appropriation account, Partner's 
Capita accounts and Current accounts. (Profit: X-12,900, Y-12,900; Current A/C: X-
33,900, Y-28,500) 

Q.14. The partnership agreement of Maneesh and Girish provides that: 
(i) Profits will be shared equally. 
(ii)Maneesh will be allowed a salary of Rs.400 p.m. 
(iii)Girish who manages the sales department will be allowed a commission equal to 
10% of the net profit after allowing Maneesh's salary. 
(iv) 7% interest will be allowed on partner's fixed capital. 
(v) 5% interest will be charged on partner's annual drawings. 
(vi) The fixed capitals of Maneesh and Girish are Rs.1,00,000 and Rs.80,000 
respectively. Their annual drawings were Rs.16,000 and Rs.14,000 respectively. The 
net profit for the year ending March 31,2002 amounted to Rs.40,000. Prepare firm's 
Profit and Loss Appropriation Account. 

Q.15. A and B are partners with capitals of Rs.5,00,000 and Rs.3,00,000 respectively. 
The profits for the year ended 31st March, 2010 was Rs.3,46,000 before allowing 
interest on partner's loan. Show the distribution of profit after taking the following into 
consideration: 

(i) Interest on A's loan of Rs.1,50,000 to the firm provided on 1st April, 2009. 
(ii) Interest on capital to be allowed @ 5% p.a. 
(iii)Interest on drawings @6% p.a. Drawings were A Rs.60,000 and B Rs.40,000. 
(iv) B is to be allowed a commission of 2% on sales. Sales for the year were 
Rs.30,00,000. 
(v) 10% of the divisible profits is to be kept in a Reserve Account. 
Q.16 Jain Ltd has incurred a loss of Rs. 8,00,000 before payment of interest on 
debentures. The directors of the company are of the opinion that interest on debentures 
is payable only when company earn profit. Do you agree? 
Q.17 As per latest guidelines governing the servicing of debentures a company is 
required to create on special account. Name that account. 
Q.18 Name the method of redemption of debentures in which there is no requirement of 
creating Debenture Redemption Reserve. 
Q.19 What is the nature of receipt of premium on issue of shares?  
Q.20 Can a company issue shares at a premium in the absence of any express 
authority in its articles? 
Q.21 What is the maximum rate of interest which the board of directors of a company 
can normally pay on calls-in-advance if the articles are silent on the matter of such 
interest? 
Q.22 State with reason whether a company can issue its shares at a discount in its 
Initial Public Offer (IPO). 
Q.23 Why securities premium money can not be used for payment of cash dividend 
among  shareholders? 
Q.24 Jamuna Ltd. with paid-up share capital of Rs. 60,00,000 has a balance of Rs. 
15,00,000 in securities premium account. The company management does not want to 
carry over this balance. You are required to suggest the method for utilizing this 
premium money that would achieve the objectives of the management and maximize 
the return to shareholders. 
Q.25 Distinguish between a share and a Debenture. 
Q.26 Can share premium be utilised for the purchase of fixed assets? 



Q.27 State in brief, the SEBI guidelines regarding Debenture Redemption 
Reserve(DRR). 
Q.28 Which companies are exempted from the obligation of creating DRR by SEBI? 
Q.29 What is the restriction on reissue of forfeited shares at discount? 
Q.30. Calculate the liquidity ratios and comment on the short term financial position of 
the company from the following information: Rs. 
Closing Inventory 2,00,000 
Cash 30,000 
Marketable Securities 20,000 
Income Tax Paid in Advance 10,000 
Share Issue Expenses 15,000 
Liability for current taxation 20,000 
Liability for Future Taxation 30,000 
Trade Payables 34,000 
Outstanding Salaries 5,000 
Bank Overdraft 25,000 
Dividends Payable 36,000 
Q.31 Assuming that the current ratio is 2:1, state giving reasons, which of the following 
transactions would (i) improve, (ii) reduce, or (iii) not alter, the current ratio: 
(a) Cash collected from trade receivables 
(b) B/R received from trade receivables 
(c) B/R endorsed to trade payables 
(d) B/R dishonoured 
(e) Sale of inventories at par for cash 
(f) Sale of inventories at profit for cash 
(g) Sale of inventories at profit on credit 
(h) Sale of a fixed asset on a credit of 2 months. 
(i) Sale of a fixed asset on long term deferred payment basis 
(j) Issue of new shares against purchase of fixed asset 
Q.32 A firm had current assets of Rs.2,00,000. Ot then paid a current liability of 
Rs.40,000. After this payment the current ratio was 2:1. Determine: 
(a) The size of current liabilities and working capital after the payment 
(b) Also determine the size of these two items before the payment was made. 
Q.35 The current assets pf Monarch Company are Rs. 29,745 and the current ratio is 
1.5. The inventories stood at Rs.8,827. Calculate the liquid ratio and comment on the 
liquidity position of the company. 
Q.33 From the given information, calculate the inventory turnover ratio: 
Revenue from operations Rs.2,00,000; GP : 25% on cost; Opening inventory was 1/3rd 
of the value of Closing Inventory. Closing Inventory was 30% of Revenue from 
Operations. 
Q.34 How will you show the following items in the Balance sheet of a company. 
          (i) Loosetools (ii) Livestock 
Q.35 Under what heads the following items on the Liabilities side of the Balance sheet 
Of a company will be presented 
          (i) Provision for taxation. 
          (ii) Bills Payable 
Q.36 State any two items which are shown under the head ‗Reserves and Surplus‖ in 
a company balance sheet. 
Q.37 Give the format of the Balance sheet of a company(main headings only) as per 
the requirement of Schedule VI of the companies Act.1956. 
Q.38 Give the heading under which the following items will be shown in a 
company‘s Balance sheet: 
          (i) Patents. 
          (ii) Discount on issue of Debentures 



          (iii) Sundry Debtors 
          (iv) Secutities Premium. 
          (v) Railway sliding. 
Q.39 Give the definition of a compnay as contained in the companies act,1956. 
Q.40 Can forfeited shares be issued at a discount ? If so to what extent? 
Q.41 As a director of a company you had invited applications for 20,000 equity shares 
of Rs.10 each at a premium of Rs.2 each. The total applications money received at 
Rs.3/- per share was Rs.72,000. Name the kind of subscription. List the three 
alternatives for allotting these share. 
Q.42 What do you mean by Private placement of shares? 
Q.43 What maximum amount of discount can be allowed on the reissue of forfeited 
shares? 
Q.44 State in brief, the SEBI Guidelines regarding Debenture Redemption Reserve. 
Q.45 Name the head under which discount on issue of debentures appears in the 
Balance Sheet of "C" Company. 
Q.46 Reliance Co. purchased assets of Rs.5,00,000 and took over liabilities of 
Rs.90,000 at an agreed value of Rs.3,80,000. Reliance Co. issued debentures of 
Rs.100 each at 5% discount in full satisfaction of the purchase price. Give journal 
entries in the books of Reliance Co. 

Q.47 Y Ltd. purchased plant and machinery for Rs.2,00,000 from Z Ltd. 20% of the 
amount was paid by Y Ltd. by accepting a bill of exchange in favour of Z Ltd. and the 
balance was paid by issuing 6%debentures of Rs.1,000 each at a premium of 25%. 
Journalise the above transactions. 

Q.48 X ltd. purchased assets of Y Ltd. as under: 

Plant and Machinery of Rs.20,00,000 at Rs.18,00,000; Land and Buildings of 
Rs.30,00,000 at Rs.42,00,000 for purchase consideration of Rs.55,00,000 and paid 
Rs.10,00,000 in cash and remaining by issue of 8% Debentures of Rs.100 each at a 
premium of 20%. Record necessary entries in the books of X Ltd. 

Q.49 Meghnath Limited took a loan of Rs.1,20,000 from a bank and deposited 1,400, 
8%debentures of Rs.100 each as collateral security along with primary security worth 
Rs.2 lakhs. Company again took a loan of Rs.80,000 after two months from a bank and 
deposited 1,000, 8% debentures of Rs.100 each as collateral security. Record 
necessary journal entries and prepare the balance sheet of the company. 

Q.50 A Ltd. Company issued debentures of Rs.1,00,000 which were issued as follows: 

(1) For cash at 90% Rs.50,000(Nominal) 
(2) For creditor for Rs.20,000 Capital Expenditure in satisfaction of his claim 
Rs.25,000(Nominal) 
(3) To Bankers for a loan of Rs.15,000 as collateral security Rs.25,000(Nominal) The 
issue (1) and (2) are redeemable at the end of 10 years at par. How should the 
debentures be dealt with in preparing the Balance Sheet of the Company? 
Q.51 Kussum Steel Industries Ltd. issued 21,00,000, 7.5% Debentures of Rs.100 each 
on March 31,2002 redeeemable at a premium of 8% on 30th June,2009. The Board of 
Directors decided to transfer the required amount to Debenture Redemption Reserve in 
three equal annual instalments starting with March 31,2007. Record necessary journal 
entries regarding issue and redemption of debentures. Ignore entries relating to interest 
paid on debentures. 



Q.52 A, B and C are partners sharing profits in the ratio of 1/4:2/5:7/20. A retires and his 
share is taken up by B and C in the ratio of 1:2. Calculate the new ratio. 

Q.53 M, S and N are partners without any partnership deed. M retires. Calculate the 
future ratio of continuing partners if they agreed to acquire her share i) in the ratio of 5:3 
ii) equally. Also mention their gaining ratio. 

Q.54 A,B,C and D are partners sharing profits in the ratio of 1:4:3:2. D retired and the 
goodwill is valued at Rs. 2,00,000. D's share of goodwill is to be adjusted into the capital 
accounts A,B and C who decide to share future profits in the ratio of 4:3:3.Pass 
necessary journal entry. 

Q.55 Bilochpur Ltd. has an outstanding balance of Rs. 4,00,000, 8% Debentures of Rs. 
100 each. The Board of Directors decided to purchase 1, 00,000 debentures at a price 
of Rs. 96 for investment purposes but after few months they took a decision to sell them 
@ Rs. 99 in the market. Record necessary entries to show above transactions.  

Q.56 (a) (i) Z Ltd. purchased a building for Rs. 2,20,000. Half of the payment was made 
in cash and the balance by issue of 12% debentures at premium of 10% Pass the 
necessary journal entries in the books of Z Ltd.  

(ii) A Ltd. issued Rs. 2,00,000. 12%. Debentures as collateral security. Pass necessary  
journal entries in the books of A Ltd. 
(b) A company had issued 10% Rs. 100 debentures amounting to Rs. 80,000 
redeemable at the option of the company by drawing at par or by purchase in the open 
market. The company decides to redeem Rs. 20,000 debentures by the purchase of Rs. 
16,000 debentures in the open market at Rs. 98 each and draw Rs. 4,000 debentures. 

Assuming that company had sufficient balance in the Debenture Redemption Reserve 
before the purchase of own debentures, pass the necessary journal entries in the books 
of the company. 

Q.57 X Ltd. invited applications for 2,00,000 equity shares of Rs. 10 each at a premium 
of Rs. 2 per share payable as to Rs. 2 on application, Rs. 5 on allotment including 
premium, Rs. 2 first call & Rs. 3 on final call. Applications were received for 3,00,000 
shares. Applications for 60,000 shares were rejected and pro-rata allotment was made 
to the remaining applicants. Ram, who applied for 9,600 shares, failed to pay allotment 
and two calls and Shyam the holder of 12,000 shares, failed to pay two calls. These 
shares were forfeited. Subsequently, all these shares were reissued at Rs.8 per share 
as fully paid up. Pass necessary journal entries in the books of X Ltd. 

Q.58 Beriwal Ltd. at present is having an equity share capital of Rs. 1, 00,000. The face 
value of one equity share is Rs. 10.It intends to make further issue of equity as follows: 

(i) General public-10,000 equity shares at a discount of Re. 1 per share. Terms of issue: 

Application Rs.2, Allotment Rs.2, First and Final Call Rs.5 

The shares issued to the public were oversubscribed by 1,000 shares. The directors 
have refunded the entire excess application money. Jatin holding 200 shares failed to 



pay the final call and these shares have been forfeited after having notices of forfeited 
etc. Later these shares were issued to Bobby of maximum discount. 

(ii) The company acquired assets worth Rs. 9,00,000, the payment was settled by the 
issue of sufficient number of equity shares at a discount of Re. 1 per share. You are 
required to  

(a) Give journal entrees to record the above Share Capital transactions including 
forfeiture and reissue. 
(b) Give journal entries in respect of purchase of assets. 
Q.59 Goodwill Trading Co. Ltd. had issued share capital of Rs. 1,40,000 in equity 
shares of Rs. 10 each, on which Rs. 7.50 per share was called and paid. When the final 
call of Rs. 2.50 per share was made, all the shareholders paid their money in full 
excepting two shareholders, one holding 200 shares and the other 100 shares. These 
shares were forfeited in due course and were reissued to a new shareholder who paid 
Rs. 5 for each share. You are to give the Journal entries recording the above 
transactions in the books of the company. 

Q.60 A company issued 20,000 shares of Rs. 100 each payable Rs. 25 per share on 
application, Rs. 25 per share on allotment and the balance in two calls of Rs. 25 each. 
The company did not make the final call of Rs. 25 per share. All the money was duly 
received with the exception of the amount due on the first call on 400 shares held by Mr. 
Modi. The Board of Directors forfeited these shares and subsequently reissued them as 
Rs. 75 per share paid-up as for a sum of Rs. 28,000. Journalise the above transactions 
and prepare the Share Capital Account. 

Q.61 Anupam and Abhishek are partners sharing profits and losses in the ratio of 3: 2. 
Their capital accounts showed balances of Rs. 1,50,000 and Rs. 2,00,000 respectively 
on Jan 01, 2003. Show the treatment of interest on capital for the year ending 31-12-06 
in each of the following alternatives: 

(a) If the partnership deed is silent as to the payment of interest on capital and the profit 
for the year is Rs. 50,000; 
(b) If partnership deed provides for interest on capital @ 8% p.a. and the firm incurred a 
loss of Rs. 10,000 during the year; 
(c) If partnership deed provides for interest on capital @ 8% p.a. and the firm earned a 
profit of Rs. 50,000 during the year; 
(d) If the partnership deed provides for interest on capital @ 8% p.a. and the firm 
earned a profit of Rs. 14,000 during the year. 
Q.62 A, B, and C are partners sharing profit in the ratio of 1/2:1/3:1/6. D is admitted in 
the firm for 1/6. C share will remain unchanged, calculate new ratio. 

Q.63 X and Y are partners sharing profits in the proportion of 7: 5. They agree to admit 
Z into partnership who is to get 1/6th share in profits. He acquires this share as 1/24th 
from X and 1/8 from Y. Calculate new profitsharing ratio. 

Q.64 Anita, Asha and Amrit are partners sharing profits in the ratio of 3: 2:1 
respectively. From 1-1-10, they decided to share profits in the ratio 1:1:1. The 
Partnership Deed provides that in the event of any change in profit sharing ratio, the 
goodwill should be valued at three years' purchase of the average of five years' profits. 



The profits and losses of the preceding five years Profits: 2005- Rs. 1,20,000; 2006- Rs. 
3,00,000; 2007- Rs. 3,40,000; 2008- Rs. 3,80,000 Loss: 2009- Rs. 1,40,000. 

Showing the working clearly, give the necessary Journal entry to record the above 
change. 

Q.65 Anita, Asha and Amrit are partners sharing profits in the ratio of 3 : 2 : 1 
respectively. From 1-1-10, they decided to share profits in the ratio 2: 3: 1. The 
Partnership Deed provides that in the event of any change in pro sharing ratio, the 
goodwill should be valued at three years' purchase of average of five years profits. The 
profits and losses of the preceding five years Profits: 2005- Rs.1, 20,000; 2006-          
Rs. 3,00,000; 2007- Rs. 3,40,000; 2008- Rs. 3,80,000, Loss: 2009— Rs. 1,40,000. 
Showing the working clearly, give the necessary Journal entry to record the above 
change. 

Q.66 What is meant by financial statement analysis? List its objectives. 
Q.67 Briefly explain the limitations of financial statement analysis. 
Q.68 Differentiate between intra firm and inter firm analysis. 
Q.69 Differentiate between horizontal and vertical analysis. 
Q.70 Define Ratio Analysis? 
Q.71 Briefly explain the importance of financial statement analysis for managers and 
investors 
Q.72 X Ltd has a debt Equity Ratio at 3:1. According to the Management, it should be 
maintained at 1;1. What are the two choices to do so? 
Q.73 Assuming that the Debt equity ratio is 1:2, state giving reason whether the ratio 
will improve, decline or will have no change if equity shares are issued for cash. 
Q.74 State the satisfactory ratio of Current ratio and Liquid Ratio. 
Q.75 “Analysis of financial statements is affected by window dressing and personal 
ability of analyst". Comment 
Q.76 Give two characteristics of goodwill. 
Q.77 Name any two factors affecting goodwill of a partnership firm. 
Q.78 In a partnership firm assets are Rs.5, 00,000 and liabilities are Rs. 2, 00,000. 
The normal profit rate is 15%. State the amount of normal profits. 
Q.79 State the amount of goodwill, if goodwill is to be valued on the basis of 2 
years‘ purchase of last year‘s profit. Profit of the last year was Rs.20, 000. 
Q.80 At the time of change in profit sharing ratio among the existing partners, where 
will you record an unrecorded liability? 
 
 
 
 

 

 

 

 
 
 
 



 
 
 


